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SUBJECT: WASHINGTON ENERGY CONFERENCE COMMUNIQUE 

EOLLOWING IS TEXT OE EINAL COMMUNIQUE RELEASED AT 
END OF CONFERENCE 3:00 P.M., EEBRUARY 13. 

SUMMARY STATEMENT 

1. EOREIGN MINISTERS OF BELGIUM, CANADA, DENMARK, ERANCE, 

THE FEDERAL REPUBLIC OF GERMANY, IRELAND, ITALY, JAPAN, 
LUXEMBOURG, THE NETHERLANDS, NWAY, THE UNITED KINGDOM, 

THE UNITED STATES MET IN WASHINGTON FROM FEBRUARY 1 1 TO 13, 
1974. THE EUROPEAN COMMUNITY WAS REPRESENTED AS SUCH BY THE 
PRESIDENT OF THE COUNCIL AND THE PRESIDENT OF THE COMMISSION. 
FINANCE MINISTERS, MINISTERS WITH RESPONSIBILITY FOR 
ENERGY AEFAIRS, ECONOMIC AFFAIRS AND SCIENCE AND 
TECHNOLOGY AFEAIRS ALSO TOOK PART IN THE MEETING. THE 
SECRETARY GENERAL OE THE OECD ALSO PARTICIPATED IN THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 029810 

MEETING. THE MINISTERS EXAMINED THE INTERNATIONAL ENERGY 
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SITUATION AND ITS IMPLICATIONS AND CHARTERED A COURSE OF 
ACTION TO MEET THIS CHALLENGE WHICH REQUIRES CONSTRUCTIVE 
AND COMPREHENSIVE SOLUTIONS. TO THIS END THEY AGREED ON 
SPECIEIC STEPS TO PROVIDE EOR EFEECTIVE INTERNATIONAL 
COOPERATION. THE MINISTERS AFFIRMED THAT SOLUTIONS TO THE 
WORLD'S ENERGY PROBLEM SHOULD BE SOUGHT IN CONSULTATION 
WITH PRODUCER COUNTRIES AND OTHER CONSUMERS. 

ANALYSIS OE THE SITUATION 

2. THEY NOTED THAT DURING THE PAST THREE DECADES PROGRESS 
IN IMPROVING PRODUCTIVITY AND STANDARDS OP LIVING WAS 
GREATLY PACILITATED BY THE READY AVAILABILITY OP INCREAS- 
ING SUPPLIES OP ENERGY AT PAIRLY STABLE PRICES. THEY 
RECOGNIZED THAT THE PROBLEM OF MEETING GROWING DEMAND 
EXISTED BEPORE THE CURRENT SITUATION AND THAT THE NEEDS OP 
THE WORLD ECONOMY FOR INCREASED ENERGY SUPPLIES REQUIRE 
POSITIVE LONG-TERM SOLUTIONS. 

3. THEY CONCLUDED THAT THE CURRENT ENERGY SITUATION 
RESULTS PROM AN INTENSIFICATION OF THESE UNDERLYING FACTORS 
AND FROM POLITICAL DEVELOPMENTS. 

4. THEY REVIEWED THE PROBLEMS CREATED BY THE LARGE RISE IN 
OIL PRICES AND AGREED WITH THE SERIOUS CONCERN EXPRESSED 
BY THE INTERNATIONAL MONETARY FUND'S COMMITTEE OF TWENTY 
AT ITS RECENT ROME MEETING OVER THE ABRUPT AND SIGNIFICANT 
CHANGES IN PROSPECT FOR THE WORLD BALANCE OF PAYMENTS 
STRUCTURE. 

5. THEY AGREED THAT PRESENT PETROLEUM PRICES PRESENTED 
THE STRUCTURE OF WORLD TRADE AND FINANCE WITH AN UN- 
PRECEDENTED SITUATION. THEY RECOGNIZED THAT NONE OF THE 
CONSUMING COUNTRIES COULD HOPE TO INSULATE ITSELF FROM 
THESE DEVELOPMENTS, OR EXPECT TO DEAL WITH THE PAYMENTS 
IMPACT OF OIL PRICES BY THE ADOPTION OF MONETARY OR TRADE 
MEASURES ALONE. IN THEIR VIEW, THE PRESENT SITUATION, 

IF CONTINUED, COULD LEAD TO A SERIOUS DETERIORATION IN 
INCOME AND EMPLOYMENT, INTENSIFY INFLATIONARY PRESSURES, 
AND ENDANGER THE WELFARE OF NATIONS. THEY BELIEVED THAT 
FINANCIAL MEASURES BY THEMSELVES WILL NOT BE ABLE TO 
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DEAL WITH THE STRAINS OF THE CURRENT SITUATION. 

6. THEY EXPRESSED THEIR PARTICULAR CONCERN ABOUT THE 
CONSEQUENCES OF THE SITUATION FOR THE DEVELOPING COUNTRIES 
AND RECOGNIZED THE NEED FOR EFFORTS BY THE ENTIRE INTER- 
NATIONAL COMMUNITY TO RESOLVE THIS PROBLEM. AT CURRENT 
OIL PRICES THE ADDITIONAL ENERGY COSTS FOR DEVELOPING 
COUNTRIES WILL CAUSE A SERIOUS SETBACK TO THE PROSPECT FOR 
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ECONOMIC DEVELOPMENT OE THESE COUNTRIES. 

7. GENERAL CONCLUSIONS. THEY AEFIRMED, THAT, IN THE 
PURSUIT OE NATIONAL POLICIES, WHETHER IN THE TRADE, 

MONETARY OR ENERGY EIELDS, EEEORTS SHOULD BE MADE TO 
HARMONIZE THE INTERESTS OE EACH COUNTRY ON THE ONE HAND 
AND THE MAINTENANCE OE THE WORLD ECONOMIC SYSTEM ON THE 
OTHER. CONCERTED INTERNATIONAL COOPERATION BETWEEN ALL 
THE COUNTRIES CONCERNED INCLUDING OIL PRODUCING COUNTRIES 
COULD HELP TO ACCELERATE AN IMPROVEMENT IN THE SUPPLY 
AND DEMAND SITUATION, AMELIORATE THE ADVERSE ECONOMIC 
CONSEQUENCES OE THE EXISTING SITUATION AND LAY THE 
GROUNDWORK FOR A MORE EQUITABLE AND STABLE INTERNATIONAL 
ENERGY RELATIONSHIP. 

8. THEY EELT THAT THESE CONSIDERATIONS TAKEN AS A WHOLE 
MADE IT ESSENTIAL THAT THERE SHOULD BE A SUBSTANTIAL 
INCREASE OE INTERNATIONAL COOPERATION IN ALL EIELDS. EACH 
PARTICIPANT IN THE CONEERENCE STATED ITS EIRM INTENTION 
TO DO ITS UTMOST TO CONTRIBUTE TO SUCH AN AIM, IN CLOSE 
COOPERATION BOTH WITH THE OTHER CONSUMER COUNTRIES AND 
WITH THE PRODUCER COUNTRIES. 

9. THEY CONCURRED IN THE NEED FOR A COMPREHENSIVE ACTION 
PROGRAM TO DEAL WITH ALL FACETS OE THE WORLD ENERGY 
SITUATION BY COOPERATIVE MEASURES. IN SO DOING THEY WILL 
BUILD ON THE WORK OE THE OECD. THEY RECOGNIZED HAT 
THEY MAY WISH TO INVITE, AS APPROPRIATE, OTHER COUNTRIES 
TO JOIN WITH THEM IN THESE EEEORTS. SUCH AN ACTION PROGRAM 
OP INTERNATIONAL COOPERATION WOULD INCLUDE, AS APPROPRIATE, 
THE SHARING OF MEANS AND EEEORTS, WHILE CONCERTING 
NATIONAL POLICIES, IN SUCH AREAS AS: 
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- THE CONSERVATION OP ENERGY AND RESTRAINT OP 
DEMAND. 

- A SYSTEM OP ALLOCATING OIL SUPPLIES IN TIMES OP 
EMERGENCY AND SEVERE SHORTAGES. 

- THE ACCELERATION OP DEVELOPMENT OP ADDITIONAL 
ENERGY SOURCES SO AS TO DIVERSITY ENERGY SUPPLIES. 

- THE ACCELERATION OP ENERGY RESEARCH AND 
DEVELOPMENT PROGRAMS THROUGH INTERNATIONAL 
COOPERATIVE EPFORTS.# 

(POOTNOTED #PRANCE DOES NOT ACCEPT POINT 9 IN ITS ENTIRETY) 

10. WITH RESPECT TO MONETARY AND ECONOMIC QUESTIONS, THEY 
DECIDED TO INTENSITY THEIR COOPERATION AND TO GIVE IMPETUS 
TO*THE WORK BE*NG UNDERTAKEN IN THE IMF, THE WORLD BANK 
AND THE OECD ON THE ECONOMIC AND MONETARY CONSEQUENCES OF 
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THE CURRENT ENERGY SITUATION, IN PARTICULAR TO DEAL WITH 
BALANCE OF PAYMENTS DISEQUILIBRIA. THEY AGREED THAT: 

- IN DEALING WITH THE BALANCE OF PAYMENTS IMPACT 
OF OIL PRICES THEY STRESSED THE IMPORTANCE OF 
AVOIDING COMPETITIVE DEP 
EEEEEEEE 
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